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1.2 INTRODUCTION
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BUDGET RELATED RESOLUTIONS

RECOMMENDATIONS
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Tariffs for Consumption
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PROPERTY RATES TARIFFS
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AGRIC/DOMEST | BUSINESS
# >B 1 & R217.93 R598.10
1 >B 1 & R434.22 R760.32
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,1>B 11 & |R868.47 R1 304.35

NOTE 1: The capacity of a supply shall be the

capacity as determined by the
Electrical Engineering Manager
PLUS
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(Business) 51,04c
(Old tariff 40.90c)
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tariff R36,99) R46.16
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& & | (Old tariff
R36.99) R46.16

NOTE: Demand registered during Off-peak Hours
will not be taken into account when calculating the
demand charge payable.
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NOTE 1:

>z &
C /C I
D) " >= R1,92
(Old tariff R1.54)
)) = 55,52¢
(Old tariff 44,49c)
D) x0T >= 35,77c
(Old tariff 28,66¢)
>z &
& I
D " >= 63.14c
(Old tariff 50,59c)
) = 41,78c
(Old tariff 33,48c)
D) * T >= 30,04c
(Old tariff 24,07c)

For the purpose of this tariff Peak
Hours will be from 07:00 to 10:00
and 18:00 to 20:00 on weekdays.

Standard Hours will be from 06:00 to
07:00, 10:00 to 18:00 and 20:00 to
22:00 on weekdays and from 07:00
to 12:00 and 18:00 to 20:00 on
Saturdays.

Off-Peak Hours will be from 22:00 to
06:00 on weekdays, 12:00 to 18:00
and 20:00 to 07:00 on Saturdays
and all of Sundays.

A Public Holiday falling on a
weekday will be treated similar to the
Eskom Mega flex Tariff schedule.

Times to be such as to relate to
GTM peaks/load curve.
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SUNDRY TARIFES 2009/2010
ELECTRICITY
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BURIAL SERVICE: TZANEEN COST CENTRE
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TARIFF OF CHARGES: BURIAL SERVICES: TZANEEN
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CHARGES FOR THE APPROVAL OF BUILDING PLANS
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4. THE BUDGET

EXECUTIVE SUMMARY
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Revising rates tariffs and other charges.

“National Treasury continues to encourage
municipalities to keep increases in rates, tariffs
and other charges as low as practically possible.”
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MUNICIPAL MANAGER’S DEPARTMENT
DISASTER MANAGEMENT SECTION
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Progress with the review and
implementation of PMS at GTM can be
summarized as follows:
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Internal Audit Activity - July 2009 To Date
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IDP Past Performance Report 2009 To Date
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Multi Year Budgets (3 Years)
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Internal Processes
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Financial Statements
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ENGINEERING SERVICES DEPARTMENT
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ELECTRICAL ENGINEERING DEPARTMENT
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CORPORATE SERVICES DEPARTMENT
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PLANNING & ECONOMIC DEVELOPMENT
DEPARTMENT
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COMMUNITY SERVICES DEPARTMENT
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Waste Management Services
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| Policy Priorities |
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PLANNING

IDP

DELIVERY

RESOURCE [ MONITORING &

v EVALUATION OUTPUTS
BUDGET /
[ IMPLEMENTATION ]
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/ - -
- No amendments were made
- However, a new IDP/Budget/PMS Process Plan
for 2009/10 was approved by Council on the
25" August 2009

‘/ -
- No amendments were made
- However, analysis was made on the current
2009/10 status quo of the
Municipality in terms of the six (6) KPA’s of

local government
‘/ -
?  New strategies and possible projects were
identified
/ - . -

?  New projects are being prioritized for
implementation for 2010/11
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?  No amendments were made on sector plans
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Basic Services GTM Households Receiving Backlogs % Receiving % Backlogs
Water 89 831 68 589 21242 76.35 23.65
Sanitation 89 831 29 590 60 241 32.9% 67.1%
Electricity 89 831 69 307 20 524 77.1% 22.9%
Basic Services Houses built Backlog % Built % Backlogs
Housing 9024 14 045 39.1% 60.9%
Poverty GTM Households Received
Alleviation Food Parcels
Food Parcels 89 831 2094




ANNUAL BUDGET TABLES
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PART 2:

SUPPORTING DOCUMENTATION
(Budget Report)

OVERVIEW OF ANNUAL BUDGET
PROCESS

(@) Overview of the Budget Process

P7979 A

& & &
b t
&
79 A &
&
?
o+ 3
d>% & - /
th
> & -
& 1&
/ &
> /
t
Y th
+ + % +
& & th &
. . "
Y & 0+ 1
% +

&& I %



(b)

+ %

/

Planning Process

%

% %

%

) %

-

+

&

%

) %

-

/

%

&

& G >

%

% /
11F1

% 1 &
&& + %

%
%

>u & -
& |

&& )



INTERIM IDP/BUDGET METHODOLOGY
(1-2 WORKSHOPS)

CURRENT REALITY (IDP) l
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NEW PRIORITIES (IDP) <
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LIST OF NEW CAPITAL
PROJECTS (IDP)
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FINANCIAL PLAN (BUDGET)
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CLARIFICATION OF
STATUS OF EXISTING
IDP’S / LDO’S




(c)

&& / I && G
)-

Process for Consultations With Each
Group of Stakeholders and Outcomes
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“22 PUBLICATION OF ANNUAL BUDGETS

Immediately after an annual budget is tabled in a Municipal
council, the Accounting Officer of the Municipality must:-

in accordance with Chapter 4 of the Municipal Systems Act-

make public the annual budget and the documents
referred to in section 17(3); and

invite the local community to submit representations
in connection with the budget; and

submit the annual budget:-

in both printed and electronic formats to the National
Treasury and the relevant Provincial Treasury; and

in either format to any prescribed National or
Provincial organs of state and to other Municipalities

effected by the budget.”
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Timing Number and Type of Consultation
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The following table provides a schedule of key
deadlines relating to the budget process:



DATE ACTIVITY RESPONSIBILITY
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7. ALIGNMENT OF BUDGET WITH
INTEGRATED DEVELOPMENT PLAN

The Vision of Greater Tzaneen Municipality
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Strategic Focus (Key Performance Areas)
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(A) Details of proposed amendments to the IDP

‘/ -
? New strategies and possible projects
were identified

/ - . -
? New projects were prioritized for
implementation for the 2010/11
financial year.



(B)

Revenue, Operating Expenditure and Capital Expenditure aligned to action
plans of the IDP

PRIORITIZED PROJECTS 2009/10 IDP

Rural Projects 2009/10 IDP

Capex

Projec Sources of
tNo Project Name Project Output Dept Start date End date 200912010 Location Ward Funding
ESD Water Meters Increase Revenue ESD 01/07/2009 30/06/2010 R 1,000,000.00 | Dan and Mariveni 20, 23 Loan
ESD Rural projects Improved roads ESD 01/07/2009 30/06/2010 R 11,000,000.00 | All ward All wards Own
source
ESD Mafarana to Sedan road Improved roads ESD 01/07/2009 30/06/2010 R 10,000,000.00 | Mafarana , Sedan 20, 25 Loan
ESD Lephephane, Khopo, Improved roads ESD 01/07/2009 30/06/2010 R 10,000,000.00 | Lephephane, Khopo 18, 34 Loan
Khujwana road and Khujwana
ESD Morapalala road Improved roads ESD 01/07/2009 30/06/2010 R 7,000.000.00 | Morapalala 1 Loan
ESD Moruji, Thapane Road Improved roads ESD 01/07/2009 30/06/2010 R 7,000,000.00 | Moruiji, Thapane 7 Loan
ESD Humps in Mokgapene, Road safety ESD Mokgapene, Mariveni, Own
Mariveni, Nkambako, Bolobedu 01/07/2009 30/06/2010 R 1,000,000.00 | Nkambako, Bolobedu Source
South and Nwamitwa South and Nwamitwa
MM Disaster Housing Provide housing in case of | MM 01/07/2009 30/06/2010 R 100,000 | All wards All wards Own
a disaster Source
EED Rural Electrification Delivery of a basic EED 01/07/2009 30/06/2010 R 5,000, 000.00 Own
services to ensure access Source
to households electricity
EED Rita turn-off Maake Street Safety for our communities | EED 01/07/2009 30/06/2010 R 333, 333.00 | Rita 30 Own
lighting Source
Nkambako four-way stop Safety for our communities | EED 01/07/2009 30/06/2010 R 333, 333.00 | Nkambako 5 Own
Street Lighting Source
EED Moruji, Relela Taxi Rank Street | Safety for our communities | EED 01/07/2009 30/06/2010 R 333, 333.00 | Moruji and Relela 7,8 Own
Lighting Source




EED Mokwati Cross Street lighting Safety for our communities | EED 01/07/2009 30/06/2010 R 333, 333.00 | Mokwati 2 Own
Source

EED Mafarana Taxi Rank Street Safety for our communities | EED 01/07/2009 30/06/2010 R 333, 333.00 22 Own

lighting Mafarana Source
EED Nwamitwa Taxi Rank Street Safety for our communities | EED 01/07/2009 30/06/2010 R 333, 335.00 | Nwamitwa 12

lighting
EED Refurbish Electricity Improve the network to for | EED 01/07/2009 30/06/2010 R 10, 000, 000.0 | Tzaneen 15 Loan

distribution area effective distribution
Electrical Department Capital Projects 2009/10 IDP
RURAL

C
Projec apex Sources of
tNo Project Name Project Output Dept Start date End date 2009/2010 Location Ward Funding
EED Rebuilding lines Improved access to the network and EED 01/07/2009 30/06/2010 R 3,300,000.00
availability

EED Power Factor Correction EED 01/07/2009 30/06/2010 R 1,500,000.00

equipment
EED Ring Feeds EED 01/07/2009 30/06/2010 R 700,000.00
EED Metering Unit EED 01/07/2009 30/06/2010 R 100,000.00
EED Capital Tools EED 01/07/2009 30/06/2010 R 150,000.00
EED Auto recloser EED 01/07/2009 30/06/2010 R 800,000.00
EED Waterbok EED 01/07/2009 30/06/2010 R 600,000.00
Electrical Department Capital Projects 2009/10 IDP
TOWN

C

Projec apex Sources of
t No Project Name Project Output Dept Start date End date 200912010 Location Ward Funding
EED Strategic Lighting EED 01/07/2009 30/06/2010 R 400,000.00 | Tzaneen
EED Street Lights EED 01/07/2009 30/06/2010 R 1,000,000.00 | Tzaneen
EED Capital Tools EED 01/07/2009 30/06/2010 R 500,000.00

#1




EED Upgrading of HT Cables EED 01/07/2009 30/06/2010 R 950,000.00 Own
Source
Electrical Department Capital Projects 2009/10 IDP
CAPACITY PROJECTS
C
Projec apex Sources of
tNo Project Name Project Output Dept Start date End date 2009/2010 Location Ward Funding
EED Purchase transformer EED 01/07/2009 30/06/2010 R 30,000,000.00 Own
(1x20Mva 66/11kv Source
Design Line and Sub, EIA,
Purchase Land
Build 6 km 66 Kv Overhead
lines
EED Farm Labour Housing (545 EED 30/03/2010 R 20.829,000.00 | Mafarana, Ntsako, DME
connections) Lefara and
Electrification of Mafarana, Mogwazeni
Ntsako, Lefara and Mogwazeni
MIG Projects 2009/10 IDP
CAPACITY PROJECTS
c
Projec apex Sources of
tNo Project Name Project Output Dept Start date End date 2009/2010 Location Ward Funding
ESD Pharare Access Road ESD 01/07/2009 30/06/2010 R 2,442,0001.00 MIG
ESD Ramotshinyadi Internal streets ESD 01/07/2009 30/06/2010 R 4,846,565.00 MIG
—Phase 1
ESD Tzaneen Rural Waste Removal ESD 01/07/2009 30/06/2010 R 16,000,000.00 MIG
—Phase 2
ESD Gavaza Access Road ESD 01/07/2009 30/06/2010 R 2,779,584.00 MIG
ESD Hweetsi Access Road - Phase ESD 01/07/2009 30/06/2010 R 2,446,050.00 MIG
1
ESD Makhefora Access Road — ESD 01/07/2009 30/06/2010 R 3,037,200.00 MIG

Phase




Alignment with National, Provincial and
District Plans
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s. MEASURABLE PERFORMANCE

OBJECTIVES AND INDICATORS

(A)

KEY FINANCIAL INDICATORS AND RATIO’S FOR:
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MEASURABLE PERFORMNCE OBJECTIVES FOR:

& & - %
5D6

Providing clean water and managing waste water.
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9.

BUDGET RELATED

POLICIES

OVERVIEW AND AMENDMENTS

9.1

Revenue Framework
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LIST OF BUDGET RELATED POLICIES
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9.2 PROPOSED AMENDMENTS TO THE BUDGET

RELATED POLICIES
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10. BUDGET ASSUMPTIONS
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SNational Treasury continues to encourage
Municipalities to keep increases in rates, tariffs
and other charges as low as practically possible.”
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11.

OVERVIEW OF BUDGET FUNDING

Fiscal Overview
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(A) Outcomes of the Past Years and Current

year
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(b) FUNDING MEASURES

Internal Financial Recovery Plan
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(c) PROPERTY VALUATION RATES TARIFFS

AND OTHER CHARGES
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(f)

INVESTMENTS
4 % & +
% & %
& >
% & & G
) % & < G
B % &
2 R £
*$7 > 9 o 1o# !
2 1 #0,.
Excelsior 1000 Investment
% & Tt 20 & +
2 & &
% %
% & & R £
Sinking Fund
% & "#0. O & +
*$ 1111111 &
%
% % & & 110 # 1
*$ % &
Local registered Stock
% & o011 111 & +
2 1 0 111 &
%
% % & & 11 #0,.



() GRANT ALLOCATION

D%
) && G + |
11.F 110 110F 1 1 11F1
$4 L, #1 111 T ., 111 1 00111
< .11 111 7T R 111 o, . 0111
A < " 111 111 ** ,11111 b 111
@$" 1% 9 #1111 " 1. 0111 1111111
& < b 11111 *f 11111 h ,11 111
@ ) w< " ? oor111111 oo ri111111
& >
@ $ b && |
(B ] & ll-/- & @
$ < $ > &9 11F1
< G
[ + % / + &
& + /

% [ 2] . & +

12. EXPENDITURE ON ALLOCATIONS AND
GRANT PROGRAMMES
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Total Grant R38 839 000
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ALLOCATIONS OF GRANTS MADE BY

THE MUNICIPALITY
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14. DISCLOSURE COUNCILLORS
ALLOWANCES EMPLOYEE
BENEFITS
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15. MONTHLY TARGETS FOR REVENUE,
EXPENDITURE AND CASHFLOW

(a) CONSOLIDATED PROJECTION OF
REVENUE BY SOURCE AND
EXPENDITURE BY TIPE.

Annexure “L”
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(b)

CONSOLIDATED
REVENUE AND EXPENDITURE BY VOTE.

PROJECTION

Annexure “M”

OF

(©) CAPITAL EXPENDITURE BY VOTE.
OWN LOANS GRANTS TOTAL
SOURCES
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TOTAL 10 000 000 | 40 000 000 | 63839 000 | 113 839 000

(d) CASH FLOW SETTING OUT RECEIPTS BY
SOURCE AND PAYMENT BY TIPE.

Annexure “F”

16. SUMMARY OF THE BUDGET AND THE
SDBIP — INTERNAL DEPARTMENTS

A) Executive summary of the SDBIP for each
internal department.
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Services provided including level of
services
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Waste Management
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Water and Sewer Services
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C) Senior Management Capability and
Structure
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D) Changes to service levels and standards
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18.

SUMMARY OF BUDGET AND SDBIP -

ENTITIES
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CONTRACTS HAVING FUTURE AND

BUDGETARY IMPLICATIONS

a) NAMES OF ALL CONTRACTING PARTIES
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b) INFORMATION ON EXPENDITURE ON
EACH CONTRACT FOR THE LAST THREE
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c) THE TOTAL EXPENDITURE ON EACH
CONTRACT TO DATE
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d) PLANNED EXPENDITURE ON EACH

CONTRACT FOR THE BUDGET YEAR AND
THE FOLLOWING TWO YEARS
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e) ESTIMATE OF THE TOTAL BUDGETARY
IMPLICATIONS OF EACH CONTRACT
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SUMMARY OF DETAILED CAPITAL

BUDGET
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“(2) Before approving a capital project in terms of subsection
(1)(b), the council of a municipality must consider:-

(a) the projected cost covering all financial years until
the project is operational; and
(b) the future operational costs and revenue on the
project, including municipal tax and tariff
implication.”
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Service

$ -
TOTAL

Amount
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R50 000 000

FINANCIAL IMPLICATIONS OF CAPITAL

EXPENDITURE
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LEGISLATIVE COMPLIANCE STATUS
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OTHER SUPPORTING DOCUMENTS
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ANNUAL  BUDGET OF  MUNICIPAL
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MUNICIPAL MANAGERS QUALITY
CERTIFICATION
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DEPARTMENTAL COMMENTS

COMMENTS FROM CORPORATE SERVICES

COMMENTS FROM ENGINEERING SERVICES

COMMENTS FROM ELECTRICAL ENGINEERING

COMMENTS FROM PLANNING AND ECONOMIC
DEVELOPMENT

COMMENTS FROM COMMUNITY SERVICES

COMMENTS FROM THE CFO

COMMENTS FROM THE MUNICIPAL MANAGER

COMMITTEE OUTCOME OR STUDY GROUP OUTCOMES

RESOLVED TO RECOMMEND

ATTACHMENT



